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TO: ALL COMPANIES WRITING CROP HAIL INSURANCE IN MINNESOTA 

For the past few years i n s u r e r s have not been required to f i l e cash 
discounts with crop h a i l r a t e f i l i n g s . E f f e c t i v e with the 199 2 
crop h a i l r a t e f i l i n g s , cash discounts, s i n c e they are p a r t of the 
r a t e , must be included w i t h your r a t e f i l i n g . The cash discount 
may be as high as s i x (6) percent i f the premiums are paid i n f u l l 
on or before J u l y 1st of the crop year, unless a company can 
a c t u a r i a l l y j u s t i f y a higher discount. 

The 1992 f i l i n g s must c o n t a i n data t o j u s t i f y r a t e s , i n c l u d i n g the 
cash discount. The data s h a l l include l o s s experience, an expense 
breakdown and a r e t u r n on investment a n a l y s i s f o r each of the past 
f i v e years. A l s o , the percentage of insureds who q u a l i f i e d f o r a 
cash discount i n 1991 must be included. 

As a reminder, Minnesota S t a t u t e 70A.06, Subd. 5 r e q u i r e s t h a t the 
ra t e s must be f i l e d t h i r t y (30) days p r i o r t o t h e i r e f f e c t i v e date, 
and Minnesota St a t u t e 60A.32 r e q u i r e s t h a t the r a t e f i l i n g must be 
f i l e d p r i o r to A p r i l I s t of each year. I f you f a i l t o meet these 
deadlines, you w i l l be r e q u i r e d t o w r i t e crop h a i l f o r the 1992 
season w i t h the 1991 f i l e d r a t e s . 

Questions regarding t h i s b u l l e t i n should be d i r e c t e d to W i l l i a m R. 
Kyle, Supervisor of Property/Casualty A n a l y s t s , 612-296-2656. 

BERT J . McjCASY, Commissio^fer 
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